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INDEPENDENT AUDITOR'S REPORT
To the Board of Trustees of The Charlotte County Hospital Foundation Inc.

Report on the Financial Statements

[ have audited the accompanying financial statements of The Charlotte County Hospital Foundation Inc., which
comprise the statement of financial position as at December 31, 2015, and the statement of operations, statement
of changes in net assets, and statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management

determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. I conducted my audit
in accordance with Canadian generally accepted auditing standards. Those standards require that I comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
audit opinion.

Basis for Qualified Opinion

In common with many charitable organizations, The Charlotte County Hospital Foundation Inc. derives revenue
from donations and fundraising, the completeness of which is not susceptible of satisfactory audit verification.
Accordingly, my verification of these revenues was limited to the amounts recorded in the records of The
Charlotte County Hospital Foundation Inc., and I was not able to determine whether any adjustments might be
necessary to revenues, excess of revenue over expenses (expenses over revenue), and cash flows for the years
ended December 31, 2015 and December 31, 2014, current assets as at December 31, 2015 and December 31,
2014, and net assets as at January 1 and December 31 for both the 2015 and 2014 years. My audit opinion on the
financial statements for the year ended December 31, 2014 was modified accordingly, because of the possible
effects of this limitation in scope.
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Qualified Opinion

In my opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, the financial statements present fairly, in all material respects, the financial position of The Charlotte
County Hospital Foundation Inc. as at December 31, 2015, and the results of its operations and its cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

A Y,
St. Stephen, New Brunswick { Pt

June 6, 2016 Chartered Professional Accountant



THE CHARLOTTE COUNTY HOSPITAL FOUNDATION INC.

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2015

Palliative Mammography
Operating Care Equipment Unit
Fund Fund Fund Fund Total
REVENUE
Interest and dividends $ 119,261 § - $ - $ 8 $ 119,347
Gain on sale of investments 43,540 - - - 43,540
Donations 6,266 1,165 82,224 1,505 91,160
Fundraising - Lottery 4,937 - - - 4,937
Fundraising - Dance 2.008 - - - 2,008
176,012 1.165 82,224 1,591 260,992
EXPENSES
Horizon Health Network - equipment
purchases 40,779 - 11,768 14,428 66,975
Continuing education 12,779 - - - 12,779
Donations 25 27 - - 52
Fundraising costs 1,009 - - - 1,009
Interest and investment fees 23,306 - - - 23,306
Miscellaneous 1,500 1,696 - - 3,196
Office and administration 5,654 - 1,184 866 7,704
Professional fees 10,487 - . - 10,487
Retirement allowances 950 - - - 950
Scholarships 28.000 - - - 28.000
124.489 1,723 12.952 15,294 154.458
EXCESS OF REVENUE OVER
EXPENSES (EXPENSES OVER
REVENUE) BEFORE
UNREALIZED LOSS ON
INVESTMENTS 51,523 (558) 69,272 (13,703) 106,534
UNREALIZED LOSS ON
INVESTMENTS (76.988) - - - (76.988)
EXCESS OF REVENUE OVER
EXPENSES (EXPENSES OVER
REVENUE) $__(25.465) § (558) $____ 69272 § (13,703) $___29.546

See accompanying notes to the financial statements.
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THE CHARLOTTE COUNTY HOSPITAL FOUNDATION INC.

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2014

Palliative Mammography

Operating Care Unit
Fund Fund Fund Total
REVENUE
Interest and dividends $ 82,141 $ - $ 194 § 827335
Gain on sale of investments 107,456 - - 107,456
Donations 3,735 1,290 191,793 196,818
Fundraising - Lottery 5,074 - - 5.074
198.406 1.290 191,987 391,683
EXPENSES
Horizon Health Network - equipment purchases 6,949 - 137,801 144,750
Continuing education 8,545 - - 8,545
Donations - 405 - 405
Interest and investment fees 200 - - 200
Medical student program 10,000 - - 10,000
Miscellaneous 3,313 813 - 4,126
Office and administration 4,769 - 5,477 10,246
Professional fees 8,522 - . 8,522
Retirement allowances 1,150 - - 1,150
Scholarships 29.000 - - 29.000
72,448 1,218 143.278 216,944
EXCESS OF REVENUE OVER EXPENSES
(EXPENSES OVER REVENUE) BEFORE
UNREALIZED LOSS ON INVESTMENTS 125,958 72 48,709 174,739
UNREALIZED LOSS ON INVESTMENTS (33.295) - - (33.295)
EXCESS OF REVENUE OVER EXPENSES
(EXPENSES OVER REVENUE) $__ 92663 § 72 % 48,709 $__141.444

See accompanying notes to the financial statements.
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THE CHARLOTTE COUNTY HOSPITAL FOUNDATION INC.

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2015
ASSETS
Endowment Operating Equipment
Fund Fund Total
CURRENT
Cash - 92,843 § 204,453
Receivables - - 1,308
HST rebate receivable = - 1,676
Due from Operating Fund (Note 2) - 22 22
Due from Palliative Care Fund (Note 2) - - 28
- 92,865 207,487
INVESTMENTS (Note 3) 1,376,261 - 2.893.719
$.1.376,261 $_1,627.476 92.865 $.3,101,206
LIABILITIES
CURRENT
Payables and accruals - 11,767 55,916
Due to Operating Fund (Note 2) - - 28
Due to Equipment Fund (Note 2) - - 22
- 11,767 55.966
NET ASSETS (Page 7)
ENDOWMENT
Bowser 157,437 - 157,437
Gowdy 18,164 - 18,164
McCurdy 61,135 - 61,135
Mears 4,531 - 4,531
Ross 1,073,249 - 1,073,249
Stewart 31,957 - 31,957
Other 29.788 - 29.788
1,376,261 - 1,376,261
UNRESTRICTED - - 1,583,305
RESTRICTED (Note 1) - 81.098 85.674
1,376,261 81,098 3.045.240
$.1.376,261 $_1,627.476 $ 92.865 $.3.101.206

COMMITMENTS (Note 5)

APPROVED ON BEHALF OF THE BOARD:

Trustee

See accompanying notes to the financial statements.
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THE CHARLOTTE COUNTY HOSPITAL FOUNDATION INC.

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2014
ASSETS
Palliative = Mammography
Endowment Operating Care Unit
Fund Fund Fund Fund Total
CURRENT
Cash $ 406,959 § 1,558,488 § 5122 § 219,037 § 2,189,606
Receivables - 2,492 - - 2,492
HST rebate receivable - 1,309 - - 1,309
Due from Operating Fund (Note 2) - - 43 293 336
406,959 1,562,289 5,165 219,330 2,193,743
INVESTMENTS (Note 3) 969,302 - - - 969.302
$.1376.261 $_1.562.289 § 5,165 § 219,330 $.3.163.045
LIABILITIES
CURRENT
Payables and accruals $ - $ 9,183 § 31 $ 137,801 $ 147,015
Due to Palliative Care Fund (Note 2) - 43 - - 43
Due to Mammography Unit Fund
(Note 2) - 293 - - 293
- 9.519 31 137.801 147.351
NET ASSETS (Page 7)
ENDOWMENT
Bowser 157,437 - - - 157,437
Gowdy 18,164 - - - 18,164
McCurdy 61,135 - - - 61,135
Mears 4,531 - - - 4,531
Ross 1,073,249 - - - 1,073,249
Stewart 31,957 - - - 31,957
Other 29.788 - - - 29,788
1,376,261 - - - 1,376,261
UNRESTRICTED - 1,552,770 . - 1,552,770
RESTRICTED (Note 1) - - 5.134 81,529 86,663
1.376.261 1,552,770 5.134 81,529 _3.015.694
$.1.376.261 $_1.562.289 § 5,165 § 219.330 $_3.163.045

D 1. K TooMBS

See accompanying notes to the financial statements.



THE CHARLOTTE COUNTY HOSPITAL FOUNDATION INC.

STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2015

Palliative Mammography
Endowment Operating Care Equipment Unit
Fund Fund Fund Fund Fund Total
NET ASSETS,

BEGINNING OF

YEAR $ 1,376,261 $ 1,552,770 $ 5,134 % - $ 81,529 § 3,015,694
Interfund transfers

(Note 4) - 56,000 - 11,826 (67,826) -
Excess of revenue over

expenses (expenses

over revenue) - (25.465) (558) 69,272 (13.703) 29.546
NET ASSETS,

END OF YEAR $.1.376,261 $_1,583.305 $ 4576 $__ 81,098 §$ - $.3.045,240

FOR THE YEAR ENDED DECEMBER 31, 2014
Palliative = Mammography
Endowment Operating Care Unit
Fund Fund Fund Fund Total
NET ASSETS,

BEGINNING OF YEAR $ 1,376,261 § 1,482,182 § 4987 §$ 10,820 §$ 2,874,250
Interfund transfer (Note 4) - (22,075) 75 22,000 -
Excess of revenue over expenses

(expenses over revenue) - 92.663 72 48.709 141,444
NET ASSETS,

END OF YEAR $.1.376,.261 $_1,552.770 $ 5,134 § 81,529 §$.3.015.,694

See accompanying notes to the financial statements.
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THE CHARLOTTE COUNTY HOSPITAL FOUNDATION INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2015

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH FLOWS FROM OPERATING ACTIVITIES
Excess of revenue over expenses
Gain on sale of investments
Unrealized loss on investments

CHANGES IN NON-CASH WORKING CAPITAL
(Decrease) increase in payables and accruals
Decrease (increase) in receivables

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from investments
Purchase of investments

(DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS, END OF YEAR

2015 2014

$ 29,546 $ 141,444
(43,540) (107,456)
76.988 33.295

62.994 67.283
(91,099) 140,445
817 (1.425)

(90.282) 139.020
(27.288) 206,303
1,014,932 2,330,551
(2.972.797) (362.565)
(1.957.865) 1.967.986
(1,985,153) 2,174,289
2.189.606 15317

$_ 204453 $__2.189.606

See accompanying notes to the financial statements.
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THE CHARLOTTE COUNTY HOSPITAL FOUNDATION INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31,2015

STATUS AND PURPOSE OF THE ORGANIZATION

The Foundation is a not-for-profit registered public foundation under the Income Tax Act, incorporated without
share capital. The Foundation's main purpose is to provide funds for the charitable benefit of the Horizon Health
Network and in particular, the Charlotte County Hospital in St. Stephen, New Brunswick.

1. SUMMARY OF ACCOUNTING POLICIES

Basis of Accounting

These financial statements have been prepared in accordance with Canadian accounting standards for not-for-
profit organizations in Part IIl of the CPA Canada Handbook - Accounting, and include the following
significant accounting policies:

Fund Accounting
The Foundation follows the restricted fund method of accounting for contributions.
The Operating Fund accounts for the Foundation's program delivery and administrative activities.

The Palliative Care Fund reports the externally restricted resources that are to be used for the Palliative Care
Unit of the Charlotte County Hospital.

The Mammography Unit Fund, which was established to report the externally restricted resources to be used
for the purchase of a mammography unit for the Charlotte County Hospital was closed during the year, as the

campaign to raise funds for the unit was completed, and the Foundation's commitment to contribute funds for
the purchase was met.

The Equipment Fund reports the externally restricted resources to be used for the purchase of specified
equipment for the Charlotte County Hospital.

The Endowment Fund reports resources contributed for endowment. Investment income earned on resources of
the Endowment Fund is reported in the Operating Fund.

Revenue Recognition

Restricted contributions specified for the Palliative Care Unit or Equipment Fund of the Charlotte County
Hospital are recognized as revenues of the applicable fund in the year in which the revenues are realized.

Pledges receivable are recognized as revenues when a written commitment from the donor is received, the
amount to be received can be reasonably estimated, and collection is reasonably assured.

Unrestricted contributions are recognized as revenue of the Operating Fund in the year received or receivable if
the amount to be received can be reasonably estimated and collection is reasonably assured.

Endowment contributions are recognized as revenue in the Endowment Fund.

Lottery revenue and other revenue is recognized as revenue of the Operating Fund in the year received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably assured.

Investment income, which includes dividends, interest, and realized and unrealized gains and losses, is
recognized as revenue of the Operating Fund in the statement of operations when earned.
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THE CHARLOTTE COUNTY HOSPITAL FOUNDATION INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2015
1. SUMMARY OF ACCOUNTING POLICIES (continued)
Contributed Services

Volunteers (e.g., members of the board of trustees) contribute many hours of service in assisting the Foundation
with carrying out its charitable work. Because of the difficulty of determining their fair value, contributed
services are not recognized in the financial statements.

Contributed Materials

Donated items are recognized at fair value when fair value can be reasonably estimated and the donated items
will be used in the normal course of the Foundation's operations.

Capital Assets
Expenditures for capital assets are expensed on acquisition.

Financial Instruments

Financial instruments are comprised of cash and cash equivalents, receivables, investments, and payables and
accruals. The Foundation initially measures all financial assets and financial liabilities at fair value, and
subsequently measures all financial assets and financial liabilities at amortized cost, except for investments

quoted in an active market, which are subsequently measured at fair value. Changes in fair value are
recognized in the Statement of Operations.

Financial assets measured at amortized cost include cash and receivables.
Financial liabilities measured at amortized cost include payables and accruals.

The Foundation's financial assets measured at fair value include all investments, including fixed income and
equity instruments. The fair value of these investments has been measured using the quoted market values
provided by the brokerage firms holding the investments.

Use of Estimates

The preparation of financial statements in accordance with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amount of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amount of revenues and expenses during the reporting period. Actual results could differ from those
estimates; any adjustments are recorded in the year they become known.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, balances with banks and short term deposits with original
maturities of three months or less.

2. DUE TO/FROM FUNDS

Balances due to/from other funds are non-interest bearing and have no set terms of repayment.

B L. K Toomss i



THE CHARLOTTE COUNTY HOSPITAL FOUNDATION INC.

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2015
3. INVESTMENTS
- 2015 014
Fixed income $ 1,862,621 $ 238,471
Equity 1.031.098 730.831

$___2.893.719 § 969.302

4. INTERFUND TRANSFERS

During the year, the surplus in the Mammography Unit Fund was transferred to the Operating and Equipment
Funds, as the campaign to raise funds for the Mammography Unit was completed, and the Foundation's
commitment to contribute funds towards the Mammography Unit was met.

During 2014, $22,000 was committed to the Mammography Unit Fund in recognition and memory of long
service to the organization by the late Wayne Cummings, and miscellaneous donations were made to the
Palliative Care Fund in memory of certain individuals.

5. COMMITMENTS

During the year, the Foundation committed to fund the purchase of certain equipment with an approximate cost
of $93,000. The equipment was not acquired until after December 31, 2015; therefore, the expenditure has not
been recognized as an expense for the year ended December 31, 2015.

6. COMPARATIVE FIGURES

Certain of the prior year figures have been reclassified to conform to the financial statement presentation
adopted for the current year.

B 1. K TooMBS .



THE CHARLOTTE COUNTY HOSPITAL FOUNDATION INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2015
7. FINANCIAL INSTRUMENTS

The Foundation is exposed to various risks through its financial instruments.

Credit Risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The Foundation is
exposed to credit risk in connection with receivables and the maximum exposure to credit risk is the carrying
value of receivables. The Foundation's revenues are derived from a wide variety of sources, which minimizes
concentration of credit risk.

Interest Rate Risk

The Foundation is exposed to interest rate risk on its investment portfolio. The Foundation does not use
derivative financial instruments to alter the effects of this risk. To manage these risks, the Foundation has a
formal investment policy, which restricts the types and amounts of eligible investments. The policy objectives
are to achieve and maintain over the long term a rate of return of at least 4%, and to maintain the value of the
capital base. The Foundation's investment guidelines are as follows:

e Cash and cash equivalents comprise 0-10% of the portfolio value, and must have a rating of at least R1
based on the Dominion Bond Rating Service (DBRS).

* Fixed income investments comprise 45-70% of the portfolio value, with no more than 10% with any issuer
unless fully guaranteed by the Government of Canada or a province of Canada having a AA credit rating or
better, no more than 30% with a BBB DBRS rating, and no more than 50% with an A DBRS rating.

* Equity investments, which must be investments that are publicly traded on a major stock exchange or mutual
funds, comprise 25-45% of the portfolio value, with 15-35% in Canadian investments and 10-30% invested
in global markets.

Currency Risk

It is management's opinion that the Foundation is not exposed to significant foreign currency risk.

Liquidity Risk

Liquidity risk is the risk that the Foundation may not be able to meet cash requirements and fund obligations as

they become due. The Foundation has a plan in place to meet current and future obligations as they come due,
primarily with cash flows from operations.
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